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Decisions must be judged in light of what they do for the poor, what they do to the poor, and what they enable the poor to do for themselves.







. Economic Justice for All, #24.

YOUR IMMEDIATE AND URGENT ACTION IS REQUIRED TO STOP THIS LEGISLATION

PROTECT OHIO CONSUMERS:    DEFEAT SPECIAL INTEREST LEGISLATION IN H.B. 454 THAT WOULD EXPAND SMALL INSTALLMENT LOAN INDUSTRY AND CREATE DEEPER DEBT TRAPS. 

 Background:  Consumer groups, faith based organizations and legal aid offices have recently learned that an outside financial organization is attempting to quietly push through the lame duck session of the Ohio General Assembly some special interest legislation that would give favorable treatment to those making small installment loans.  This legislation has already been inserted as an amendment to H.B. 454.  It passed the Ohio House last week. 

 The amendment to H.B. 454 would establish a new industry in Ohio that would be permitted to charge high fees to borrowers of small loans not exceeding $1,000. The amendment is up for discussion in the Ohio Senate as early as Tuesday, December 5, 2006.  Proponents intend to pass it out of the Finance and Financial Institutions Committee of the Ohio Senate. Immediate action is necessary!

WHY THIS MEASURE MUST BE DEFEATED

·
Current state law makes small loans and cash advances readily available throughout the state.

·
Expansion of these types of small installment loans will only drive consumers deeper into the debt trap. This measure would actually permit the licensee of these operations to make multiple loans to borrowers. 

·
This measure would exceed the amount that Payday Lenders are permitted to loan.  There are approximately 1,300 payday lenders in Ohio, who are limited by current law to make cash advances not to exceed $800.  

·
This measure is nothing more than “special interest legislation,” written by special interests, for the purpose of enriching an industry to the detriment of Ohio consumers.

·
There is no rationale for rushing so quickly to pass such legislation in Ohio.  There has been no significant discussion or debate in the legislature on the need, as well as, implications for such legislation.

·
Components of the measure are not well drafted.  In fact, some of the language (in section 5, F) is convoluted, and confusing.
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ACTIONS URGED

·
Today call the chair of the Senate Finance and Financial Institutions Committee, Senator John Carey and register your opposition to the amendment to the small loan installment act. Carey’s phone # is 614-466-8156.

·
Call your member of the Ohio Senate and urge them to register their opposition to this measure.  The number for the statehouse is 614-466-2000. 

·
Call the members of the Senate Finance and Financial Institutions Committee.  The members are: Carey, Stivers, Amstutz, Austria, Cates, Clancy, Gardner, Niehaus, Padgett, Roberts, Brady, Miller and Wilson. See phone number above. 

·
Contact the chief editorial writer at your local paper and alert them of this sneak action by the special interests. 

·
Contact Governor Bob Taft and ask him to register his opposition to this measure coming up in the lame duck session. Governor’s office is 614-466-3555.

·
Contact Governor Elect Ted Strickland and urge that he weigh in on this issue.

 Contact him at 614-728-4900.

For more info, contact Tom Allio, director, DSAO @ 888-620-5280

For more information please call the Diocesan Social Action Office at 216-939-3851 or 888-620-5280.  You can also visit our web page at www.catholic-action.org  for more information.  Thank you.
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